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Consolidated statement of profit or loss  
For the year ended 

     

   31 December 

2015 

31 December 

2014 

  Notes AED’000 AED’000 

     

Revenue    1,866,350 1,655,067  

Cost of sales  6 (1,269,056) (1,191,774)  

   ------------------ ------------------ 

Gross profit   597,294 463,293  

     

Selling and distribution expenses          7 (231,407) (184,572)  

General and administrative expenses           8 (132,718) (97,959)  

Research and development costs          9 (4,634) (3,487)  

Other income, net    10 7,306 17,729  

   ------------------ ------------------ 

Operating Profit   235,841 195,004  

     

Finance income  11 11,572 10,053  

Finance expense  12 (15,718) (11,770)  

   ------------------ ------------------ 

Profit before income tax   231,695 193,287  

     

Income tax (expense) / credit    13, 26 (381) 38  

   ------------------ ------------------ 

Profit for the year attributable to 

equity holders of the Group 

   

231,314 

 

193,325  

   ======== ======== 

Basic and diluted earnings  

per share 

 

  

14 
 

0.386 

------------------  

 

0.322 

------------------  
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Consolidated statement of comprehensive income  
For the year ended  

   31 December 

2015 

31 December 

2014 

   AED’000 AED’000 

Profit for the year attributable to 

equity holders of the Group 

   

231,314 

  

193,325  

     

Items that may be subsequently reclassified to 

profit or loss 

   

Foreign currency translation difference on 

foreign operations 

  

(6,616) 

 

(3,444) 

   --------------- --------------- 

Other comprehensive income   (6,616)  (3,444)  

Total comprehensive income for the year 

attributable to equity holders of the Group 

  

 

             

 224,698 

 

 

 

189,881 

   ======== ======== 
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Consolidated statement of financial position  
As at 
 

        31 December 

  2015 2014 

 Note AED’000 AED’000 

 
    

Assets     

Non-current assets     

Property, plant and equipment 15 933,491 841,749  

Advances for property, plant and equipment  33,714 3,502  

Goodwill 16 188,336 95,472  

Intangible assets 17 35,454 10,548  
  ------------------------------------------------------------------------ ------------------------------------------------------------------------ 

Total non-current assets  1,190,995 951,271  
  ------------------------------------------------------------------------ ------------------------------------------------------------------------ 

Current assets    

Inventories 18 262,032 393,193  

Trade and other receivables 19 271,011 224,836  

Government compensation receivable 20 80,103 99,586  

Cash and bank balances 21 570,903 540,397 
  ------------------------------------------------------------------------ ------------------------------------------------------------------------ 

Total current assets  1,184,049 1,258,012  
  ------------------------------------------------------------------------ ------------------------------------------------------------------------ 

Current liabilities    

Bank borrowings (current portion) 22 292,815 370,506 

Trade and other payables 23 318,431 416,830 

Due to related parties 24 513 1,373 
  ------------------------------------------------------------------------ ------------------------------------------------------------------------ 

Total current liabilities  611,759 788,709 
  ------------------------------------------------------------------------ ------------------------------------------------------------------------ 

Net current  assets  572,290 469,303 
  ------------------------------------------------------------------------ ------------------------------------------------------------------------ 

    

Provision for end of service benefits 25 49,343 36,167 

Bank borrowings (non-current portion) 22 165,303 -    

Deferred tax liability 26 918 671 

Other liabilities 27 3,310 4,023 
  ------------------------------------------------------------------------ ------------------------------------------------------------------------ 

Total non-current liabilities  218,874 40,861 
  ------------------------------------------------------------------------ ------------------------------------------------------------------------ 

Net assets  1,544,411 1,379,713  
  =================== =================== 

 

  





Agthia Group PJSC 

 

The notes on pages 9 to 47 form an integral part of these consolidated financial statements. 

The independent auditors’ report is set out on pages 1 and 2. 

 7 

 

Consolidated statement of changes in equity  
For the year ended  

 Share Legal Retained Translation  

 capital reserve earnings reserve Total 

 AED’000 AED’000 AED’000 AED’000 AED’000 
      

Balance at 1 January 2014 600,000 78,959 582,381 (11,508) 1,249,832 

 

Total comprehensive income 

 for the year 

     

Profit for the year 
 

- - 193,325  - 193,325  

 

Other comprehensive income: 

     

Foreign currency translation 

difference on foreign operations 

 

- 

 

- 

 

- 

 

(3,444) 

 

(3,444) 

 ---------------- ---------------- --------------- -------------------- -------------------- 

Total comprehensive income - - 193,325 (3,444) 189,881  

 ---------------- ---------------- --------------- -------------------- -------------------- 

Owners’ changes directly in  

Equity 

     

Dividend for the year 2013 - - (60,000) - (60,000) 

Transfer to legal reserve - 19,333  (19,333) - - 

 

---------------- ---------------- --------------- -------------------- -------------------- 

 

Balance at 31 December 2014 600,000 98,292 696,373 (14,952) 1,379,713 

 

Total comprehensive income for 

the year 

     

Profit for the year - - 231,314 - 231,314 

 

Other comprehensive income: 

     

Foreign currency translation 

difference on foreign operations 

 

- - - (6,616) (6,616) 

 ---------------- ---------------- --------------- --------------------- -------------------- 

Total comprehensive income - - 231,314 (6,616) 224,698 

 ---------------- ---------------- --------------- --------------------- -------------------- 

Owners’ changes directly in  

Equity 

     

Dividend for the year 2014 - - (60,000) - (60,000) 

Transfer to legal reserve - 23,131 (23,131) - - 

 ---------------- ---------------- ----------------- --------------------- -------------------- 

Balance at 31 December 2015 600,000 121,423 844,556 (21,568) 1,544,411 

 ======== ======== ======== ========== ========= 
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Consolidated statement of cash flows  
 

 

For the year ended 31 December 

  2015 2014 
   AED’000 AED’000 

Cash flows from operating activities    

Profit for the year   231,314 193,325  
Adjustments for:    

Depreciation 15 82,522 63,071  

Finance expense 12 15,718 11,770  

Finance income 11 (11,572) (10,053)  

Gain on sale of property, plant and equipment 10 (722) (114)  

Movement in provision for slow moving inventory  (367) (1,890)  

Movement in allowance for impairment loss  32 821  

Provision for end of service benefits 25 12,735 6,660  

Income tax expense/(credit)  381 (38) 
  ----------------------------------------- ----------------------------------------- 

  330,041 263,552 
    

Changes in:    

Inventories        137,082 (118,410)  

Trade and other receivables   (31,829) (31,400)  

Government compensation receivable  19,483 10,056   

Trade and other payables   (115,804)    156,261  

Due to related parties  (860) (277)  

Other liabilities  (713) (450)  
  ----------------------------------------- ----------------------------------------- 

Cash generated  from operating activities  337,400 279,332   
    

Payment of end of service benefits 25 (1,772) (3,354)  

Tax paid  (247) - 
  --------------------------------------------------------------------------------------------------------------------- --------------------------------------------------------------------------------------------------------------------- 

Net cash generated  from operating activities  335,381 275,978 
    

Cash flows from investing activities    

Acquisition of property, plant and equipment  15 (169,488) (198,476)  

Acquisition of intangible assets  (337) - 

Proceeds from sale of property, plant and equipment  834 733  

Acquisition of subsidiary  (162,410) - 

Funds (invested in) / withdrawn from fixed deposits  21 (11,608) 14,189 

Interest received  10,670 8,254  

Proceeds from sale of available-for-sale financial assets  - 5,200 
  ----------------------------------------- ----------------------------------------- 

Net cash used in investing activities  (332,339) (170,100) 
  ----------------------------------------- ----------------------------------------- 

Cash flows from financing activities    

Proceeds from long term loan  165,303 - 

Bank borrowings, net  (88,049) (51,522) 

Dividend paid  (60,000) (60,000)  

Interest paid  (15,126) (8,463)  
  ------------------------------------------- ------------------------------------------- 

Net cash generated from/(used in) financing activities  2,128 (119,985) 
  ------------------------------------------- ------------------------------------------- 

Increase/(decrease) in cash and cash equivalents  5,170 (14,107) 
    

Cash and cash equivalents as at 1 January  38,985 53,092 
 

 ------------------------------------------- ------------------------------------------- 

Cash and cash equivalents as at 31 December 21 44,155 38,985  
  ========= ========= 
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1 Legal status and principal activities  
 

Agthia Group PJSC (the “Company”) was incorporated as a Public Joint Stock Company pursuant to 

the Ministerial Resolution No. 324 for 2004. General Holding Corporation “SENAAT” owns 51% of 

the Company’s shares. The principal activities of the Company are to establish, invest, trade and 

operate companies and businesses that are involved in the food and beverage sector. 
 

The consolidated financial statements of the Company as at and for the year ended 

31 December 2015 comprise the Company and it’s below mentioned subsidiaries (collectively referred 

to as the “Group”). Details of subsidiaries acquired during 2015 are provided in note 32 of these 

financial statements. 
 

 Country of Share of equity  

 Incorporation (%) Principal 

Subsidiary and operation 2015 2014 Activity 

Grand Mills Company PJSC UAE 100 100 Production and sale 

of flour and animal 

feed. 
     

Al Ain Food and Beverages PJSC 

(AAFB-UAE) 

UAE 100 100 Production and sale 

of bottled water, 

flavored water, 

juices, yogurt, 

tomato paste,  frozen 

vegetables and 

frozen baked 

products. 
     

Agthia Group Egypt LLC   

(Agthia Egypt)  

Egypt 100 100 Processing and sale 

of tomato paste, 

chilli paste, fruit 

concentrate and 

frozen vegetables. 
     

Agthia Grup Icecek ve Dagitim 

Sanayi ve Ticaret Limited Sirketi 

(Agthia Turkey) 

Turkey 100 100 Production, bottling 

and sale of bottled 

water. 
     

Al Bayan Purification and Potable 

Water LLC 

UAE 100 - Production, bottling 

and sale of bottled 

water. 
     

Shaklan Plastic Manufacturing Co. 

LLC 

UAE 100 - Production of plastic 

bottles and 

containers 
     

Al Manal Purification and Bottling 

of Mineral Water LLC 

Oman 100 - Production, bottling 

and sale of bottled 

water. 
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2 Summary of significant accounting policies 
 

The principal accounting policies applied in the preparation of these consolidated financial 

statements are set out below. These policies have been consistently applied to all the years 

presented, unless otherwise stated. 
 

2.1 Basis of preparation 
 

(a) Statement of compliance 

The consolidated financial statements of Agthia Group PJSC have been prepared in accordance with 

International Financial Reporting Standards (IFRS) and IFRIC interpretations and comply with the 

Articles of Association. On 1 April 2015, UAE Federal law no. 8 has been replaced with UAE 

Federal Law No 2 of 2015 being the Commercial Companies Law (“UAE Companies Law of 

2015”) and has come into force on 1 July 2015. However companies are allowed to ensure 

compliance with the new UAE Companies Law of 2015 by 30 June 2016 as per the transitional 

provisions contained therein. The Group is in the process of amending its Articles of Association 

and the same will be finalised in due course. 

 
(b) Basis of measurement 

The consolidated financial statements have been prepared under the historical cost convention. 

 
(c) Functional and presentation currency 

Items included in the financial statements of each of the Group’s entities are measured using the 

currency of the primary economic environment in which the entity operates (‘the functional 

currency’). The consolidated financial statements are presented in ‘United Arab Emirates Dirham’ 

(AED), which is the Group’s functional and presentation currency. 
 

(d) Use of estimates and judgements 

The preparation of consolidated financial statements in conformity with IFRS requires the use of 

certain critical accounting estimates and assumptions that affect the application of accounting 

policies and reported amounts of assets, liabilities, income and expenses. Actual results may differ 

from these estimates. It also requires management to exercise its judgement in the process of 

applying the group’s accounting policies. The areas involving a higher degree of judgement or 

complexity, or areas where assumptions and estimates are significant to the consolidated financial 

statements are disclosed in note 4. Estimates and underlying assumptions are reviewed on an 

ongoing basis. Revisions to estimates are recognised prospectively. 

 

2.1.1  Changes in accounting policies and disclosures 
 

a) Application of new and revised IFRS  
 

A number of new standards and amendments to standards are effective for annual periods beginning 

after 1 January 2015 and earlier application is permitted; however, the Group has not early adopted 

the following new or amended standards in preparing these consolidated financial statements.  
 

IFRS 15 Revenue from Contracts with Customers: IFRS 15 establishes a comprehensive framework 

for determining whether, how much and when revenue is recognised. It replaces existing revenue 

recognition guidance, including IAS 18 Revenue, IAS 11 Construction contracts and IFRIC 13 

Customer Loyalty Programmes. IFRS 15 is effective for annual reporting periods beginning on or 

after 1 January 2018, with early adoption permitted.  
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2  Summary of significant accounting policies (continued) 

 

2.1 Basis of preparation (continued) 

 

2.1.1  Changes in accounting policy and disclosures (continued) 

 

a)  Application of new and revised IFRS (continued) 

 

IFRS 9, published in July 2014, replaces the existing guidance in IAS 39 Financial Instruments: 

Recognition and Measurement. IFRS 9 includes revised guidance on the classification and 

measurement of financial instruments, including a new expected credit loss model for calculating 

impairment on financial assets, and the new general hedge accounting requirements. It also carries 

forward the guidance on recognition and derecognition of financial instruments from IAS 39. IFRS 

9 is effective for annual period beginning on or after 1 January 2018. However, early application of 

IFRS 9 is permitted.  
 

The Group is assessing the potential impact of these standards on its consolidated financial 

statements. 

 

2.2  Consolidation 

 

IFRS 10 governs the basis for consolidation where it establishes a single control model that applies 

to all entities including special purpose entities or structured entities.  

 

The definition of control is such that an investor controls an investee when it is exposed, or has 

rights, to variable returns from its involvement with the investee and has the ability to affect those 

returns through its power over the investee. To meet the definition of control in IFRS 10, all three 

criteria must be met, including:  
 

(a) the investor has power over an investee;  

(b) the investor has exposure to, or rights, to variable returns from its involvement with the investee; 

and  

(c) the investor has the ability to use its power over the investee to affect the amount of the 

investor’s returns. 

Subsidiaries  

Subsidiaries are investees that are controlled by the Group. The Group controls the investee if it 

meets the control criteria. The Group reassesses whether it has control if, there are changes to one or 

more of the elements of control. This includes circumstances in which protective rights held become 

substantive and lead to the Group having power over an investee. The financial statements of 

subsidiaries are included in these consolidated financial statements from the date that control 

commences until the date that control ceases. 

  

Investments in subsidiaries are accounted for at cost less impairment. Cost is adjusted to reflect 

changes in consideration arising from contingent consideration amendments. Cost also includes 

direct attributable costs of investment. 
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2         Summary of significant accounting policies (continued) 

 

2.2  Consolidation (continued) 

 

Business combination 

The acquisition method of accounting is used to account for the acquisition of subsidiaries by the 

Group. The cost of an acquisition is measured as the fair value of the assets acquired, equity 

instruments issued and liabilities incurred or assumed at the date of exchange, together with the fair 

value of any contingent consideration payable. 

 

The excess of the consideration transferred, the amount of any non-controlling interest in the 

acquiree and the acquisition-date fair value of any previous equity interest in the acquiree over the 

fair value of the Group’s share of the identifiable net assets acquired is recorded as goodwill. If this 

is less than the fair value of the net assets of the subsidiary acquired in the case of a bargain 

purchase, the difference is recognised directly in the consolidated statement of profit or loss. 

 

Changes in ownership interests in subsidiaries without change of control 

Transactions with non-controlling interests that do not result in loss of control are accounted for as 

equity transactions – that is, as transactions with the owners in their capacity as owners. Gains or 

losses on disposals of non-controlling interests are also recorded in equity. 

 

Transactions eliminated on consolidation  

Intra-group balances and transactions, and any unrealised income and expenses arising from intra-

group transactions, are eliminated. Unrealised gains arising from transactions with equity accounted 

investees are eliminated against the investment to the extent of the Group’s interest in the investee. 

Unrealised losses are eliminated in the same way as unrealised gains, but only to the extent that 

there is no evidence of impairment. 

 

2.3  Segment reporting 

 

Operating segments are reported in a manner consistent with the internal reporting provided to the 

Group’s CEO.  
 

An operating segment is a component of the Group that engages in business activities from which it 

may earn revenues and incur expenses, including revenues and expenses that relate to transactions 

with any of the Group’s other components. All operating segments’ operating results are reviewed 

regularly by the Group’s CEO to make decisions about resources to be allocated to the segment and 

assess its performance, and for which discrete financial information is available (see note 5). 
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2  Summary of significant accounting policies (continued) 
 

2.4  Foreign currency  

 

(a)  Transactions and balances 

   

Foreign currency transactions are translated into the functional currency using the exchange rates 

prevailing at the dates of the transactions or valuation where items are remeasured. Foreign 

exchange gains and losses resulting from the settlement of such transactions and from the translation 

at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are 

recognised in the consolidated statement of profit or loss within “finance income or finance 

expense”. 
 

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are 

presented in the consolidated statement of profit or loss within “finance income or finance expense”. 
 

(b) Group companies 

 

The results and financial position of all the Group entities (none of which has the currency of a 

hyper-inflationary economy) that have a functional currency different from the Group’s functional 

and presentation currency are translated into the presentation currency as follows: 
 

(i)  assets and liabilities for each statement of financial position presented are translated at 

the closing rate at the date of that statement of financial position; 
 

(ii) income and expenses for each statement of profit or loss are translated at the rate 

prevailing on the date of the transaction; and  
 

(iii)  all resulting exchange differences are recognised in the consolidated statement of 

comprehensive income. 

 
 

2.5  Property, plant and equipment 
 

Items of property, plant and equipment are measured at cost less accumulated depreciation and 

accumulated impairment losses, if any. Cost includes expenditure that is directly attributable to the 

acquisition or construction of the asset. The cost of self-constructed assets includes the cost of 

materials and direct labour, any other costs directly attributable to bringing the assets to a working 

condition for their intended use, the costs of dismantling and removing the items and restoring the 

site on which they are located. Purchased software that is integral to the functionality of the related 

equipment is capitalised as part of that equipment. When parts of an item of property, plant and 

equipment have different useful lives, they are accounted for as separate items of property, plant and 

equipment. 

 

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as 

appropriate, only when it is probable that future economic benefits associated with the item will 

flow to the Group and the cost of the item can be measured reliably. The carrying amount of the 

replaced part is derecognised. All other repairs and maintenance are charged to the consolidated 

statement of profit or loss during the financial period in which they are incurred. 
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2  Summary of significant accounting policies (continued) 
 

2.5  Property, plant and equipment (continued) 
 

Freehold land is not depreciated though it is subject to impairment testing. Depreciation on other 

assets is calculated using the straight-line method to allocate their cost or revalued amounts to their 

residual values over their estimated useful lives, as follows: 
 

Buildings  20-40 years 

Plant and equipment    4-20 years 

Other equipment   2-3 years 

Vehicles    4-8 years 

Furniture and fixtures  4-5 years 

 

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of 

each reporting period. 
 

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s 

carrying amount is greater than its estimated recoverable amount (note 2.7). 
 

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount 

and are recognised within ‘other income’ in the consolidated statement of profit or loss. 

  

Capital work in progress 

The Group capitalises all costs relating to the construction of property, plant and equipment as 

capital work in progress, up to the date of completion and commissioning of the assets.   
 

These costs are then transferred from capital work in progress to the appropriate asset classification 

upon completion and commissioning, and are depreciated over their useful economic lives from the 

date of such completion and commissioning. 

 

2.6  Intangible assets 
 

2.6.1  Goodwill 
 

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share 

of the net identifiable assets of the acquired subsidiary at the date of acquisition.  
 

Goodwill is tested annually for impairment and carried at cost less accumulated impairment losses. 

Impairment losses on goodwill are not reversed. Calculations are performed based on the expected 

cash flows of the relevant cash generating units and discounting them at an appropriate discount 

rate, the determination of which requires the exercise of judgement.  

 

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation 

is made to those cash-generating units or groups of cash-generating units that are expected to benefit 

from the business combination in which the goodwill arose, identified according to operating 

segments. 
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2  Summary of significant accounting policies (continued) 

 

2.6  Intangible assets (continued) 
 

2.6.2  Acquired intangible assets 
 

Intangible assets acquired separately are measured initially at fair value which reflects market 

expectations of the probability that future economic benefits embodied in the asset will flow to the 

entity.  
 

Intangible assets with indefinite useful lives are not amortised but tested for impairment annually or 

more frequently if the events and circumstances indicate that the carrying value may be impaired 

either individually or at the cash-generating unit level.  
 

The useful life of an intangible asset with an indefinite useful life is reviewed annually to determine 

whether the useful life assessment continues to be supportable. If not, the change in useful life from 

indefinite to finite is made on a prospective basis. Gains or losses arising from derecognition of an 

intangible asset are measured as the difference between the net disposal proceeds and the carrying 

amount of the asset and are recognised in the consolidated statement of profit or loss when the asset 

is derecognised. 

 

2.7  Impairment of non-financial assets 

 

Assets that have an indefinite useful life – for example, goodwill or intangible assets not ready to 

use – are not subject to amortisation and are tested annually for impairment. Assets that are subject 

to amortisation are reviewed for impairment whenever events or changes in circumstances indicate 

that the carrying amount may not be recoverable. An impairment loss is recognised for the amount 

by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the 

higher of an asset’s fair value less costs to sell and value in use. For the purposes of assessing 

impairment, assets are grouped at the lowest levels for which there are separately identifiable cash 

flows (cash-generating units). Non-financial assets other than goodwill that suffered an impairment 

are reviewed for possible reversal of the impairment at each reporting date. 

 

2.8  Financial assets 

 

The Group classifies its financial assets in the following categories: loans and receivables, available 

for sale and at fair value through profit or loss . The classification depends on the purpose for which 

the financial assets were acquired. Management determines the classification of its financial assets at 

initial recognition. 

 

(a)  Loans and receivables 

Loans and receivables are non-derivative financial assets with fixed or determinable payments that 

are not quoted in an active market. They are included in current assets, except for maturities greater 

than 12 months after the end of the reporting period. These are classified as non-current assets. The 

Group’s loans and receivables comprise ‘trade and other receivables’ and ‘cash and bank balances’ 

in the consolidated statement of financial position (notes 2.12 and 2.13). These assets are initially 

recognised at fair value plus any directly attributable transaction cost. Subsequent to initial 

recognition they are measured at amortised cost using the effective interest method. 
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2  Summary of significant accounting policies (continued) 

 

2.8  Financial assets (continued) 

(b)  Financial assets at fair value through profit or loss  

Financial assets/liabilities at fair value through profit or loss are financial assets held for trading. 

Derivative financial instruments are also categorised as held for trading unless they are designated as 

hedges. Assets/liabilities in this category are classified as current assets/liabilities if expected to be 

settled within 12 months, otherwise they are classified as non-current. 

 

2.9  Impairment of financial assets 

 

Impairment losses on financial assets carried at amortised cost are measured as the difference 

between the carrying amount of the financial assets and the present value of estimated cash flows 

discounted at the original effective interest rate. Impairment losses are recognised in the 

consolidated statement of profit or loss and reflected in an allowance account against such financial 

assets. When a subsequent event causes the amount of impairment loss to decrease, the decrease in 

impairment loss is reversed through the consolidated statement of profit or loss.  

 

2.10  Financial instruments 

 

Financial instruments comprise trade and other receivables, cash and bank balances, trade and other 

payables, amounts due to related parties, derivative financial instruments, and bank loans. A 

financial instrument is recognised if the Group becomes a party to the contractual provisions of the 

instrument.  
 

Financial instruments are recognised initially at fair value plus, any directly attributable transaction 

costs.  

 
Financial assets are derecognised if the Group’s contractual rights to the cash flows from the 

financial assets expire, or if the Group transfers the financial asset to another party without retaining 

control or substantially all risks and rewards of the asset. Financial liabilities are derecognised if the 

Group’s obligations specified in the contract expire or are discharged or cancelled. 

 

Cash and bank balances comprise unrestricted cash balances and term deposits with original 

contractual maturities of three months or less. 

 

The fair values of the financial instruments are not materially different from the carrying amount. 

 

Offsetting financial instruments 

Financial assets and liabilities are offset and the net amount reported in the consolidated statement 

of financial position when there is a legally enforceable right to offset the recognised amounts and 

there is an intention to settle on a net basis or realise the asset and settle the liability simultaneously. 

 

Derivative financial instruments 

The Group holds derivative financial instruments to hedge its foreign currency and interest rate risk 

exposures. Derivatives are initially measured at fair value; any directly attributable transaction costs 

are recognised in profit or loss as incurred. Subsequent to initial recognition, derivatives are 

measured at fair value, and changes therein are generally recognised in profit or loss. 
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2  Summary of significant accounting policies (continued) 

 

2.11 Inventories 
 

Inventories are stated at the lower of cost or net realisable value. Cost is determined using the first-

in, first-out (FIFO) method. Cost of inventories includes expenditures incurred in acquiring the 

inventories, production or conversion cost and other costs incurred in bringing them to their existing 

location and condition. In case of manufactured inventories cost includes an appropriate share of 

production overheads based on normal operating capacity. It excludes borrowing costs. 
 

Net realisable value is the estimated selling price in the ordinary course of business, less applicable 

variable selling expenses.  
 

2.12  Trade receivables 
 

Trade receivables are amounts due from customers for merchandise sold or services performed in 

the ordinary course of business. If collection is expected in one year or less (or in the normal 

operating cycle of the business if longer), they are classified as current assets. If not, they are 

presented as non-current assets. 
 

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost 

using the effective interest method, less provision for impairment. 
 

2.13  Cash and bank balances 
 

In the consolidated statement of cash flows, cash and cash equivalents includes cash in hand, 

deposits held at call with banks, other short-term highly liquid investments with original maturities 

of not more than three months and bank overdrafts. In the consolidated statement of financial 

position, bank overdrafts are shown within current liabilities. 
 

2.14  Share capital  
 

Ordinary shares are classified as equity.  
 

2.15  Trade payables  
 

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary 

course of business from suppliers. Trade payable are classified as current liabilities if payment is due 

within one year or less (or in the normal operating cycle of the business if longer). If not, they are 

presented as non-current liabilities. 
 

Trade payables are recognised initially at fair value and subsequently measured at amortised cost 

using the effective interest method. 
 

2.16  Borrowings  
 

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are 

subsequently carried at amortised cost; any difference between the proceeds (net of transaction 

costs) and the redemption value is recognised in the consolidated statement of profit or loss over the 

period of the borrowings using the effective interest method. 
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2        Summary of significant accounting policies (continued) 
 

2.16  Borrowings (continued) 
 

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the 

extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is 

recognised in the consolidated statement of profit or loss over the period of loan. 
 

2.17  Current and deferred income tax  
 

Deferred income tax is provided in full, using the liability method, on temporary differences arising 

between the tax bases of assets and liabilities and their carrying amounts in the consolidated 

financial statements. Deferred income tax is determined using tax rates that have been enacted or 

substantially enacted by the balance sheet date and are expected to apply when the related deferred 

income tax asset is realised or the deferred income tax liability is settled. 
 

Deferred income tax assets are recognised to the extent that it is probable that future taxable profit 

will be available against which the temporary differences can be utilised. 
 

2.18  Employee benefits 
 

(a)  Bonus and long-term incentive plans  

The Group recognises the liability for bonuses and long-term incentives in the consolidated 

statement of profit and loss on an accrued basis. The benefits for the management are subject to 

board’s approval and are linked to business performance. 
 

 (b) Staff terminal benefits 

Short-term employee benefits are expensed as the related service is provided. A liability is 

recognised for the amount expected to be paid if the Group has a present legal or constructive 

obligation to pay this amount as a result of past service provided by the employee and the obligation 

can be estimated reliably. 
 

Defined contribution plan 

Monthly pension contributions are made in respect of UAE National employees, who are covered by 

the Law No. 2 of 2000. The pension fund is administered by the Government of Abu Dhabi, Finance 

Department, represented by the Abu Dhabi Retirement Pensions and Benefits Fund. 
 

Defined benefit plan 

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The 

Group currently operates an unfunded scheme for defined benefits in accordance with the applicable 

provisions of the UAE Federal Labour Law and is based on periods of cumulative service and levels 

of employees' final basic salaries. The Group's net obligation in respect of defined benefit plan is 

calculated by estimating the amount of future benefit that employees have earned in return for their 

service in the current and prior periods discounted to determine its present value. Any unrecognised 

past service costs are deducted. 
 

The calculation of defined benefit obligation is performed annually by a qualified actuary using the 

projected unit credit method. When benefits of the plan are improved, the portion of the increased 

benefit related to past service by employees is recognised in the profit or loss on a straight-line basis 

over the average period until the benefits become vested. To the extent that the benefits vest 

immediately, the expense is recognized immediately in the profit or loss. 
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2  Summary of significant accounting policies (continued) 

 

2.19 Provisions 
 

Provisions for claims are recognised when the Group has a present legal or constructive obligation 

as a result of past events; it is probable that an outflow of resources will be required to settle the 

obligation; and the amount has been reliably estimated. Provisions are not recognised for future 

operating losses. 

 

Where there are a number of similar obligations, the likelihood that an outflow will be required and 

settlement is determined by considering the class of obligations as a whole. A provision is 

recognised even if the likelihood of an outflow with respect to any one item included in the same 

class of obligations may be small. 

 

Provisions are measured at the present value of the expenditures expected to be required to settle the 

obligation using a pre-tax rate that reflects current market assessments of the time value of money 

and the risks specific to the obligation.  

 

2.20  Revenue recognition 

 

Revenue comprises the fair value of the consideration received or receivable for the sale of goods 

and services in the ordinary course of the Group’s activities. Revenue is shown net of value-added 

tax, returns, rebates and discounts and after eliminating sales within the Group. 

 

The Group recognises revenue when the amount of revenue can be reliably measured when the 

significant risks and rewards of ownership have been transferred to the buyer, it is probable that 

future economic benefits will flow to the entity and when specific criteria have been met for each of 

the Group’s activities as described below. Revenue is measured at the fair value of consideration 

received or receivable, excluding discounts, rebates, and sales taxes or duty. The Group bases its 

estimates on historical results, taking into consideration the type of customer, the type of transaction 

and the specifics of each arrangement. 

 

Sale of goods 

Revenue is recognised when the significant risks and rewards of ownership have been transferred to 

the customer, there is no continuing management involvement with the goods, amount of revenue, 

recovery of the consideration is probable, the associated costs, possible return of goods can be 

estimated reliably. The timing of the transfer of risks and rewards varies depending on the individual 

terms of the sales agreement.   

 

Sale of services 

Revenue from services rendered is recognised upon services performed. 
 

2.21 Finance income and finance expenses 
 

Finance income comprises interest income on call deposits and gains on derivative financial 

instrument (note 2.10). Interest income is recognised as it accrues, using the effective interest 

method.  
 

Finance expenses comprise interest expenses on borrowings and losses on derivative financial 

instrument. All borrowing costs are recognised in the consolidated statement of profit or loss using 

the effective interest method. 
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2  Summary of significant accounting policies (continued) 
 

2.22  Leases 
 

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor 

are classified as operating leases. Payments made under operating leases (net of any incentives 

received from the lessor) are charged to the consolidated statement of profit or loss on a straight-line 

basis over the period of the lease. The Group leases certain properties and vehicles. 

 

2.23 Dividends distribution  

 

Dividend distribution to the Group’s shareholders is recognised as a liability in the Group’s 

consolidated financial statements in the period in which the dividends are approved by the Group’s 

shareholders. 

 

2.24     Government compensation and grants 

 

Funds that compensate the Group for selling flour and animal feed at subsidised prices within the 

Emirate of Abu Dhabi are recognised in the consolidated statement of profit or loss, as a deduction 

from the cost of sales, on a systematic basis in the same period in which the sales transaction is 

affected.  

 

2.25    Earnings per share 

 

The Group presents earning per share data for its shares. Earnings per share is calculated by dividing 

the profit or loss attributable to shareholders of the Group by the weighted average number of shares 

outstanding during the period. 

 

2.26    Research and development cost 

 

In accordance with IAS 38 ‘Intangible Assets’, expenditure incurred on research and development, 

excluding known recoverable amounts on contracts, and contributions to shared engineering 

programmes, is distinguished as relating either to a research phase or to a development phase. All 

research phase expenditure is charged to consolidated statement of profit or loss. For development 

expenditure, this is capitalised as an internally generated intangible asset only if it meets strict 

criteria, relating in particular to technical feasibility and generation of future economic benefits. 

Expenditure that cannot be classified into these two categories is treated as being incurred in the 

research phase.  
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3  Financial risk management 
 

3.1  Financial risk factors 
 

The Group’s activities expose it to a variety of financial risks: market risk (including currency risk, 

fair value risk, interest rate risk, cash flow risk and price risk), credit risk, liquidity risk and 

operational risk.  
 

The Group’s overall risk management programme focuses on the unpredictability of financial 

markets and seeks to minimise potential adverse effects on the Group’s financial performance. 
 

Risk management  
 

The Group’s international operations expose it to a variety of financial risks that include the effects 

of changes in foreign currency exchange rates (foreign exchange risk), market prices, interest rates, 

credit risks, liquidity and operational risk. The Group’s financing and financial risk management 

activities are centralised into Group Treasury (“GT”) to achieve benefits of scale and control. GT 

manages financial exposures of the Group centrally in a manner consistent with underlying business 

risks. GT manages only those risks generated by the underlying commercial operations and 

speculative transactions are not undertaken. 
 

Through the Group's risk management process, risks faced by the Group are identified and analysed 

to set appropriate actions to mitigate risk, and to monitor risks and adherence to the process. Risk 

management activities are reviewed when appropriate to reflect changes in market conditions and 

the Group's activities.  
 

The Board of Directors has overall responsibility for the establishment and oversight of the Group’s 

risk management activities. 
 

The Group’s Audit Committee oversees how management manages the Group’s risk management 

process, and reviews the adequacy of the risk management activities in relation to the risks faced by 

the Group. The Group Audit Committee is assisted in its oversight role by Internal Audit. Internal 

Audit undertakes both regular and ad-hoc reviews of risk management activities, the results of 

which are reported to the Audit Committee. 
 

(a)  Market risk 
 

(i)  Foreign exchange risk 

The Group operates internationally and is exposed to foreign exchange risk arising from various 

currency exposures, primarily with respect to the Euro, Egyptian Pound, Turkish Lira and Indian 

Rupees. In respect of the Group’s transactions denominated in the US Dollar the Group is not 

exposed to the foreign exchange risk as the AED is pegged to the US Dollar. Foreign exchange risk 

arises from future commercial transactions, recognised assets and liabilities and net investments in 

foreign operations (note 30). 
 

(ii)  Price risk 

The Group does not have investment in securities and is not exposed to equity price risk. The Group 

does not enter into commodity contracts other than to meet the Group’s expected usage and sale 

requirements, and is exposed to commodities price risk. However, the Group has entered into a 

derivative financial instrument whereby the Group will earn a minimum return of 1%, the value of 

which is driven by a combination of interest rate movements and movements in foreign exchange 

rate of currencies that underlie the derivative financial instrument. The principal amount under the 

derivative financial instrument is guaranteed in case Group does not liquidate the structure before 

the contractual maturity of the instrument. 
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3  Financial risk management (continued) 
 

3.1  Financial risk factors (continued) 

 

(a)  Market risk (continued) 

 

(iii)  Interest rate risk 

The effective rates of interest on the Group’s bank liabilities are linked to the prevailing bank rates. 

The Group does not hedge its interest rate exposure. 

 

(b)  Credit risk 

Credit risk is managed on a Group basis, except for credit risk relating to accounts receivable 

balances. Each subsidiary is responsible for managing and analysing the credit risk for each of their 

new clients before standard payment and delivery terms and conditions are offered.  
 

The Group, in the ordinary course of business, accepts letters of credit/guarantee as well as post 

dated cheques from major customers. The Group establishes an allowance for impairment that 

represents its estimated losses in respect of trade and other receivables. The main components of this 

allowance are a specific loss component that relates to individually significant exposures, and a 

collective loss component established for groups of similar assets in respect of losses that have been 

incurred but not yet identified. The collective loss allowance is determined based on historical data 

of payment statistics for similar financial assets and as per Group policy. 
 

Credit risk arising from cash and bank balances and deposits with banks and financial institutions, is 

managed by making deposits taking into account the bank’s/financial institution’s financial position, 

past experiences and other relevant factors. 
 

(c)  Liquidity risk 

Cash flow forecasting is performed at a Group level. Group finance department monitors rolling 

forecasts of the Group’s liquidity requirements to ensure it has sufficient cash to meet operational 

needs while maintaining sufficient headroom on its undrawn committed borrowing facilities at all 

times so that the Group does not breach borrowing limits or covenants (where applicable) on any of 

its borrowing facilities. Such forecasting takes into consideration the Group’s debt financing plans, 

covenant compliance, and, if applicable external regulatory or legal requirements – for example, 

currency restrictions. 
 

Surplus cash held by the operating entities are transferred to GT as per the Group’s cash pooling 

arrangements with a bank. GT invests surplus cash in time deposits with appropriate maturities or 

sufficient liquidity to provide sufficient head-room as determined by the above-mentioned forecasts.  
 

Typically the Group ensures that it has sufficient cash on demand to meet expected operational and 

capital expenditures in accordance with the Group’s working capital requirement, including the 

servicing of financial obligations; this excludes the potential impact of extreme circumstances that 

cannot reasonably be predicted, such as natural disasters. 
 

In addition, the Group maintains the following lines of credit: 
 

 Facility for AED 737,953 thousand, which includes overdraft, guarantee line and import line. 

These facilities carry interest of EIBOR /LIBOR/ mid corridor rate plus margin. 
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3  Financial risk management (continued) 
 

3.1  Financial risk factors (continued) 
 

 AED 123,893 thousand, short term loans which carries interest rate of EIBOR/LIBOR/            

mid corridor rate plus margin. 
 

 AED 165,303 thousand, long term loans which carries interest rate of LIBOR plus margin. 
 

(d) Operational risk 

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated 

with the Group’s processes, personnel, technology and infrastructure, and from external factors 

other than credit, market and liquidity risks such as those arising from legal and regulatory 

requirements and generally accepted standards of corporate behaviour. Operational risks arise from 

all of the Group’s operations. 
 

The Group’s objective is to manage operational risk so as to balance the avoidance of financial 

losses and damage to the Group’s reputation with overall cost effectiveness and to avoid control 

procedures that restrict initiative and creativity. 
 

The primary responsibility for the development and implementation of controls to address 

operational risk is assigned to senior management within each business unit. This responsibility is 

supported by the practicing and managing of key operational risks, for example: 
 

 Adequate internal controls 

 Reconciliations and monitoring of transactions 

 Compliance with regulatory and other legal requirements 

 Policies and procedures compliance 

 Business resumption and IT disaster recovery plans 

 Code of business conduct 

 Adequate insurance coverage  

 Commodity Risk Management Committee 

 QA compliance function independent of manufacturing 

 Enterprise Risk Management 

 Monthly and quarterly business reviews 

 Training and professional development of talents 
 

Compliance with Group standards is supported by a programme of periodic reviews undertaken by 

Internal Audit. The results of Internal Audit reviews are discussed with the management of the 

business unit to which they relate, with summaries submitted to the Audit Committee and senior 

management of the Group. 
 

3.2  Capital risks management 
 

Management’s policy is to maintain a strong capital base so as to maintain investor, creditor and 

market confidence and to sustain future development of the business.  
 

The Board seeks to maintain a balance between the higher returns that might be possible with higher 

level of borrowings and the advantages and security afforded by a sound capital position. 
 

There were no changes in the Group’s approach to capital management during the year. 
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4 Accounting estimates and judgements  
 

Estimates and judgements are continually evaluated and are based on historical experience and other 

factors, including expectations of future events that are believed to be reasonable under the 

circumstances. In the process of applying the Group’s accounting policies, which are described in 

(note 2), management has made the following judgements which have a significant effect on the 

amounts of the assets and liabilities recognised in the consolidated financial statements. 
 

Impairment losses on trade receivables 

Management reviews its receivables to assess impairment at each reporting date.  In determining 

whether an impairment loss should be recorded in the consolidated statement of profit or loss, 

management makes judgements as to whether there is any observable data indicating that there is a 

measurable decrease in the estimated future cash flows. 
 

Accordingly, an allowance for impairment is made where there is an identified loss event or 

condition which, based on previous experience, is evidence of a reduction in the recoverability of 

the cash flows. 
 

Provision for obsolescence on inventories 

Management reviews the ageing and movements of its inventory items to assess loss on account of 

obsolescence on a regular basis. In determining whether provision for obsolescence should be 

recorded in the consolidated statement of profit or loss, management makes judgements as to 

whether there is any observable data indicating that there is any future saleability of the product and 

the net realisable value for such product and expired or close to expiry raw material and finished 

goods. 
 

Useful lives of property, plant and equipment 

Management assigns useful lives and residual values to items of property, plant and equipment 

based on the intended use of the assets and the expected economic lives of those assets. Subsequent 

changes in circumstances such as technological advances or prospective utilisation of the assets 

concerned could result in the actual useful lives or residual values differing from the initial 

estimates. 
 

Impairment of other assets 

At each reporting date, management assesses whether there is any indication that its assets may be 

impaired. The determination of allowance for impairment loss requires considerable judgment and 

involves evaluating factors including industry and market conditions. 
 

Impairment of non-current assets 

The carrying values of all non-current assets are reviewed for impairment, either on a stand-alone 

basis or as part of a larger cash generating unit, when there is an indication that the assets might be 

impaired. Additionally, goodwill and intangible assets with indefinite useful lives are tested for 

impairment annually. Any provision for impairment is charged to the consolidated statement of 

profit or loss in the year concerned. Impairments of goodwill are not reversed. Impairment losses on 

other non-current assets are only reversed if there has been a change in estimates used to determine 

recoverable amounts and only to the extent that the revised recoverable amounts do not exceed the 

carrying values that would have existed, net of depreciation or amortisation, had no impairments 

been recognised.  
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4 Accounting estimates and judgements (continued)  
 

Income tax provision 

Management has taken into consideration the requirements for a tax provision. Management has 

estimated the tax provision based on the year’s performance after adjustment of non taxable items. 

The tax provision was calculated based on the tax rate of the country where operations were 

performed taking into consideration the exemptions that could be claimed by conventions either 

locally or internationally as at the balance sheet date. 
 

Intangibles fair value estimation 

Management has estimated the fair value of the spring water usage rights based on ten years 

estimate. Subsequent changes in the term of license or water capacity levels may change the fair 

value of the rights. 
 

Management has estimated the fair value of acquired trademark based on a twenty-five year 

business plan and recorded it on a provisional basis. Management is in the process of hiring a 

valuation expert to finalise the value to be associated to the trademark acquired. 
 

5 Segment reporting 
 

Information about reportable segment for the year ended 31 December 
 

The Group has two reportable segments, as described below. The reportable segments offer different 

products and services, and are managed separately because they require different technology and 

operational marketing strategies. For each of the strategic business units, the Board of Directors 

review internal management reports on at least a quarterly basis. 
 

The following summary describes the operations in each of the Group’s reportable segment: 
 

Agri Business Division (ABD) 
 

o Flour and Animal Feed, includes manufacturing and distribution of flour and animal feed. 
 

Consumer Business Division (CBD) 
 

o Bottled Water and Beverages includes manufacturing and distribution of drinking water, 

water based drinks and juices.  

 Business operation in Turkey is of similar nature as “Bottled Water”, hence, it is also 

reported under CBD. 

 Business operation of Al Bayan is manufacturing and distribution of drinking water, 

hence, it is also reported under CBD. 

o Food includes manufacturing and distribution of tomato and chilli paste, fruit concentrate, 

frozen vegetables, fresh dairy products, and frozen baked products. 

 Business operation in Egypt is of similar nature as “Food” hence it is also reported 

under CBD. 
 

Information regarding the results of each reportable segment is included below. Performance is 

measured based on segment profit, as included in the internal management reports data reviewed by 

the Group’s CEO. Segment profit is used to measure performance as management believes that such 

information is the most relevant in evaluating the results of certain segments relative to other entities 

that operate within these industries. Inter-segment pricing is determined on an arm’s length basis. 
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5 Segment reporting (continued) 

 

Segment wise operating results of the Group, for the year are as follows: 
 

 Agri Business Division 

(ABD) 

 Consumer Business Division 

(CBD) 

 

 Flour and Bottled Water and     

 Animal Feed Beverages Food CBD Total  Total 

 31  

December  

2015 

31  

December  

2014 

31  

December  

2015 

31  

December  

2014 

31  

December 

2015 

31  

December 

2014 

31 

December 

2015 

31 

December 

2014 

31  

December 

2015 

31 

December 

2014 

 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 

           

External revenues 1,106,080 1,038,511  643,544 506,219  116,726 110,337  760,270 616,556 1,866,350 1,655,067  

 ------------------- ------------------- ------------------- ------------------- ------------------- ------------------- --------------- --------------- -------------- -------------- 
Gross profit 307,054 265,158  295,772 206,255  8,191 3,689  303,963 209,944 611,017 475,102  

Finance income 165 30  1,130 9  346 - 1,476 9  1,641 39  

Finance expense - (94) (7,170) (1,254)  (956) (2,045)  (8,126) (3,299) (8,126) (3,393)  

Depreciation expense 24,359 22,480 51,431 30,343  1,087 5,328  52,518 35,671 76,877 58,151  

 ------------------- ------------------- ------------------- ------------------- ------------------- ------------------- ---------------- ---------------- -------------- -------------- 

Reportable segment profit / 

(loss) after tax 
 

226,494 

 

           200,753 
 

110,118 

 

           84,948 
 

(23,890) 

 

    (27,644) 
 

86,228 

 

    57,304 
 

312,722 

 

  258,057 

           

Material non cash items;           

           

Impairment losses on                      

trade receivables (net) - 147 (62) 698 94 (24)  
 

32 

 

674 32 821 
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5 Segment reporting (continued) 
  

 Agri Business Consumer Business  

 Division Division Total 

 31 December 

2015 

31 December 

2014 
31 December 

 2015 

31 December 

2014 
31 December 

2015 

31 December 

2014 

 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 

 

Others:       

Segment assets 537,753 702,903  1,051,064 861,192  1,588,817 1,564,095  

       

Segment liabilities 143,763 321,233  161,851 178,737  305,614 499,970  
       

Capital expenditure 21,726 22,407  121,217 189,290  142,943 211,697  

 

Reconciliations of reportable segments’ gross profit, interest income and expense, depreciation, capital expenditure, revenues, profit or loss, assets 

and liabilities. 
 

 2015 2014 

 Reportable 

segment totals 

 

Unallocated 

Consolidated 

totals 

Reportable 

segment totals 

 

Un allocated 

Consolidated 

totals 

 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 

 

Gross profit 611,017 (13,722) 597,295 475,102  (11,809)  463,293  

Finance income 1,641 9,931 11,572 39  10,014  10,053  

Finance expense (8,126) (7,592) (15,718) (3,393)  (8,377) (11,770) 

Depreciation 76,877 5,645 82,522 58,151  4,920  63,071  

Capital expenditure 142,943 3,814 146,757 211,697  2,408  214,105  
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5 Segment reporting (continued) 

 

Reconciliations of reportable segments’ gross profit, interest income and expense, depreciation, 

capital expenditure, revenues, profit or loss, assets and liabilities (continued) 

 

Profit for the year 
 31 December 31 December 

 2015 2014 

 

 

AED’000 AED’000 

Total profit for reportable segments 312,722 258,057  

Unallocated amounts   

Other operating expenses (83,747) (66,370) 

Net finance income 2,339 1,638  

 ------------------ ------------------ 

Consolidated profit for the period after income tax 231,314 193,325  

 ========= ========= 

Assets   

Total assets for reportable segments 1,588,817 1,564,095 

Other unallocated amounts 786,227 645,188  

 ------------------ ------------------ 

Consolidated total assets 2,375,044 2,209,283  

 ========= ========= 

Liabilities   

Total liabilities for reportable segments 305,614 499,970  

Other unallocated amounts 525,019 329,600  

 ------------------ ------------------ 

Consolidated total liabilities 830,633 829,570  

 ========= ========= 
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6 Cost of sales 
 

 31 December  31 December  

 2015 2014 

 AED’000 AED’000 

   

Raw materials 945,391 918,102  

Salaries and benefits 144,220 116,781  

Depreciation 70,304 54,323  

Utilities 34,978 32,298  

Maintenance 33,150 30,888  

Rent Expense  11,715 12,729  

Others 29,298 26,653  

 ------------------ ------------------ 

 1,269,056 1,191,774  

 ========= ========= 
 

Cost of raw materials for flour and feed products is stated after the deduction of the Abu Dhabi 

Government compensation amounting to AED 365,799 thousand (2014: AED 387,355 thousand). 

The purpose of the compensation is to partially reduce the impact of increased and volatile global 

grain prices on food retail prices for the consumers in the Emirate of Abu Dhabi. 

 

 

7 Selling and distribution expenses 

 
 31 December  31 December  

 2015 2014 

 

 

AED’000 AED’000 

Salaries and benefits 98,972 73,050  

Marketing expenses 54,868 45,486  

Transportation 57,190 54,863  

Rent expense 4,778 2,087  

Depreciation 2,636 1,900  

Maintenance 1,304 1,356  

Royalty fees 3,636 380  

Others 8,023 5,450  
 ------------------ ------------------ 

 231,407 184,572  

 ========= ========= 
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8 General and administrative expenses  
 

 31 December  31 December 

 2015 2014 

 AED’000 AED’000 

 

Salaries and benefits 74,335 57,847  

Legal and professional fees 15,564 9,284  

Maintenance 9,967 9,244  

Depreciation 9,267 6,770  

Allowance for impairment of trade receivables 1,570 840  

Rent expense 2,743 229  

Others 19,272 13,745  
 ------------------ ------------------ 

 132,718 

------------------ 

97,959  

------------------ 

9 Research and development costs 
 

 31 December  31 December 

 2015 2014 

 AED’000 AED’000 
 

Salaries and benefits 4,014 3,038  

Depreciation 315 78  
   

Others 305 371  
 ------------------ ------------------ 

 4,634 3,487  

 ========= ========= 

10 Other income, net 
 

 31 December  31 December  

 2015 2014 

 AED’000 AED’000 

Other income   

Management fee 9,704 9,508  

Income on sale of raw material / scrap  2,226 4,146  

Income from filling / storage etc. - 1,144 

Insurance claim 602 844 

Gain on sale of property, plant and equipment 722 114 

Others 1,399 1,973  

 ------------------ ------------------ 

 14,653 17,729 

Other expenses   

Professional fees (7,347) - 

 ------------------ ------------------ 

Other income, net 7,306 17,729 

 ========= ========= 
 

 

Management fee represents the wheat storage fees charged to an Abu Dhabi Government entity as 

part of food security program. 
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11 Finance income 
 31 December  31 December 

 2015 2014 

 AED’000 AED’000 

 
Interest income 11,099 10,053 

Gain on derivative instrument (note 27) 473 - 
 ------------------ ------------------ 

 11,572 10,053 

 ========= ========= 

 
12 Finance expense 
 31 December  31 December 

 2015 2014 

 AED’000 AED’000 

 
Interest expense 12,951 7,185  

Loss on derivative instrument (note 27) - 3,726  
   

Others 2,767 859 
 ------------------ ------------------ 

 15,718 11,770 

 ========= ========= 

 

13 Income tax 
 

The Group’s operation in Egypt and Turkey are subject to corporate taxation. Provision is made for 

taxes at rates enacted or substantively enacted at the statement of financial position date on taxable 

profits of overseas subsidiaries in accordance with the fiscal regulations of the countries in which 

they operate. 

 

 

14 Basic and diluted earnings per share  
 

The calculation of basic and diluted earnings per share at 31 December 2015 and 2014 was based on 

the profit attributable to shareholders amounting to AED 231,314 thousand (2014: AED 193,325 

thousand) and the weighted average number of shares outstanding of 600,000 thousand shares (2014: 

600,000 thousand shares). 
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15 Property, plant and equipment 
 

   Furniture  Capital  

 Land and Plant and and  Motor work in  

 buildings equipment Fixtures vehicles progress Total 

 AED’000  AED’000 AED’000 AED’000 AED’000 AED’000 

Cost       

At 1 January 2014 363,236 681,171 44,954 37,082 157,654 1,284,097 

Additions 5,251  43,772  5,901  10,743  148,438  214,105  

Transfers  140,910  129,849  5,418  1,731  (277,908)  -    

Disposals/write-offs  (694)  (8,267)  (1,433)  (3,174)  - (13,568)  

Currency retranslation (892)  (1,068)  (330)  (59)  (279)  (2,628)  
 ------------------------------------- ------------------------------------- ------------------------------------- ------------------------------------- ---------------------------------------- --------------------------------------------- 

At 31 December 2014 507,811  845,457  54,510  46,323  27,905  1,482,006  

 ------------------------------------- ------------------------------------- ------------------------------------- ------------------------------------- ---------------------------------------- --------------------------------------------- 

Additions 1,341 18,952 6,343 10,427 109,694 146,757 

Transfers  5,440 40,575 1,827 254 (48,096) - 

Acquisition* 28,724 8,964 345 5,175 - 43,208 

Disposals/write-offs  - (14,789) (20) (3,628) - (18,437) 

Currency retranslation (2,728) (1,783) (3,163) (201) (1,793) (9,668) 
 ------------------------------------- ------------------------------------- ------------------------------------- ------------------------------------- ---------------------------------------- --------------------------------------------- 

At 31 December 2015 540,588 897,376 59,842  58,350  87,710 1,643,866 
 =============== =============== =============== =============== =============== ================== 

Depreciation       

At 1 January 2014 160,101 374,981 29,133 25,706 - 589,921 

Charge for the year 9,432  42,694  7,506  3,439  - 63,071  

Disposals (575)  (7,261)  (1,415)  (3,056)  - (12,307)  

Currency retranslation (84)  (183)  (133)  (28)  - (428)  
 ------------------------------------- ------------------------------------- ------------------------------------- ------------------------------------- ------------------------------------- ------------------------------------- 

At 31 December 2014 168,874  410,231  35,091  26,061  - 640,257  
 ============== ==============  ============== ==============  ============== ============== 
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15 Property, plant and equipment (continued) 
 
   Furniture  Capital  
 Land and Plant and and  Motor work in  
 buildings equipment fixtures vehicles progress Total 
 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 

       

At 1 January 2015 168,874  410,231  35,091  26,061  - 640,257  

Charge for the year 14,445 53,262 8,136 6,679 - 82,522 

Disposals - (7,231) (16) (3,597) - (10,844) 

Currency retranslation (304) 266 (1,424) (98) - (1,560) 
 ------------------------------------- ------------------------------------- ------------------------------------- ------------------------------------- ------------------------------------- ------------------------------------- 

At 31 December 2015 183,015 456,528 41,787 29,045 - 710,375 
 ============== ==============  ============== ==============  ============== ============== 

       
Net book amount        

       
       

31 December 2015 357,573 440,848 18,055 29,305 87,710 933,491 
 =============== ============== ============== ============== ============== ============== 

31 December 2014 338,937  435,226  19,419  20,262  27,905  841,749  
 ============== ============== ============== ============== ============== ============== 
 

 

   31 December  31 December 

   2015 2014 

   AED’000 AED’000 

     

Acquisition of property, plant and equipment   146,757 214,105  

Increase  / (decrease) in  advance for property, plant and equipment   30,212 (14,987)  

Non cash transfer within group   (7,481) (642) 
   ----------------------------------------- ----------------------------------------- 

Acquisition of property, plant and equipment in the statement of cash flows   169,488 198,476 
   ================ ================ 
 

 

 

* Acquisition represents assets relating to Al Bayan Purification and Potable water LLC, Shaklan Plastic Manufacturing Co. LLC and Al Manal Purification and Bottling of Mineral 

   Water LLC acquired during 2015. 
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16 Goodwill 
 

For the purpose of impairment testing, goodwill is allocated to the Group’s operating segments where 

the goodwill is monitored for internal management purposes. The aggregate carrying amount of 

goodwill allocated to each unit is as follows: 

 2015 2014 

        AED’000        AED’000 
   

Agri business division 61,855 61,855 

Consumer business division (UAE operations) 31,131 31,131 

Consumer business division (Turkish operations)  2,486 2,486 

Consumer business division (Al Bayan operations) 92,864 - 
                                                                     ---------------------------------------                                                                     --------------------------------------- 

 188,336 95,472 

                    =======                    ======= 

The recoverable amounts of Agri Business Division and Consumer Business Division                         

(UAE operations) cash-generating units were based on their values in use determined by 

management. The carrying amounts of these units were determined to be lower than their 

recoverable amounts.  
 
 

Values in use were determined by discounting the future cash flows generated from the continuing 

use of the units. Cash flows were projected based on past experience and the five year business plan 

and were based on the following key assumptions: 
 

 Agri business 

division 

Consumer business 

division (UAE 

operations) 

Consumer 

business division 

(Turkey 

operations) 

Consumer 

business division 

(Al Bayan 

operations) 

     

Anticipated annual revenue growth (%)                    7%-10%                14%-25%      10% - 30%     6% - 8% 

Discount rate (%)                    11.50%                    11.50%    11.50%    11.50% 

The values assigned to the key assumptions represent management’s assessment of future trends in 

the food and beverage industry and are based on both external and internal sources. 
 

17 Intangible assets 
  

Trademark 

Spring 

water rights 

 

Others 

 

Total 

 AED’000 AED’000 AED’000 AED’000 
     

At 1 January 2014 - 11,047 220 11,267 

Additions - - 181 181 

Currency retranslation - (884) (16) (900) 
 ---------------------------------- --------------------------------- --------------------------------------- --------------------------------------- 

At 31 December 2014 - 10,163 385 10,548 

Additions 26,733  - 337 27,070 

Currency retranslation - (2,049) (115) (2,164) 

 ---------------------------------- --------------------------------- --------------------------------------- --------------------------------------- 

At 31 December 2015 26,733 8,114 607 35,454 

 ====== ====== ======= ======= 
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17 Intangible assets (continued) 
 

Spring water rights is considered to have an indefinite life as per the term of agreement. The Group 

is not aware of any material legal, regulatory, contractual, competitive, economic or other factor 

which could limit its useful life. Accordingly, it is not amortised.  
 

Values in use were determined by discounting the future cash flows generated from the continuing 

use of the units.   
 

Cash flows were projected based on past experience and the ten year business plan and were based 

on the following key assumptions: 
 

   

Anticipated annual revenue growth (%)     3% - 20% 

Discount rate (%)     11.50% 

The values assigned to the key assumptions represent management’s assessment of future trends in 

the food and beverage industry and are based on both external and internal sources. 
r 

 

Addition of trademark during the year is as a result of the acquisition of Al Bayan operations by the 

Group in 2015. The amount has been calculated on a provisional basis determined on a twenty five 

years business plan. Management is in the process of appointing a valuation expert to finalise the 

value to be associated to the trademark acquired. 
 

18 Inventories 
 31 December  31 December  

 2015 2014 

 AED’000 AED’000 
   

Raw and packing materials 127,942 122,377 

Work in progress 9,275 13,304  

Finished goods 59,356 64,404  

Spare parts and consumable materials 55,158 44,889  

Goods in transit 21,378 159,663  
 ------------------------------------------- ------------------------------------------- 

 273,109 404,637  

Provision for slow moving inventory (11,077) (11,444)  
 ------------------------------------------- ------------------------------------------- 

 262,032 393,193  
 

======== ======== 

19 Trade and other receivables 
 

 31 December  31 December  

 2015 2014 

 AED’000 AED’000 
   

Trade receivable 202,045 176,908 

Prepayments  46,387 29,929 

Other receivables 22,579 17,999 
 ------------------------------------------- ------------------------------------------- 

 271,011 

======== 

224,836 

======== 
 

Trade receivables are stated net of allowance for impairment loss on financial assets AED 8,185 

thousand (2014: AED 8,018 thousand). The Group’s exposure to credit and currency risk, and 

impairment loss related to trade and other receivables is disclosed in (note 30). 
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20 Government compensation receivable 
 

 31 December  31 December  

 2015 2014 

 AED’000 AED’000 
   

Receivable at beginning of the year from the 

Government of Abu Dhabi  
 

99,586 

 

109,642 

Compensation for the year 365,799 387,355  

Amounts received during the year (385,282) (397,411)  
 ------------------------------------------------ ------------------------------------------------ 
Balance as at 31 December 80,103 99,586  
 ========= ========= 

21 Cash and bank balances 
    31 December 31 December 

    2015 2014 

    AED’000 AED’000 
      

Cash in hand    920 547  

Current and savings account    80,723 62,198  
    ----------------------------------------- ----------------------------------------- 

Cash and bank balances    81,643 62,745  
    ----------------------------------------- ----------------------------------------- 

Escrow account (for dividend 

distribution 2009 to 2014) 
   (27,130) (23,760) 

Bank overdrafts used for cash 

management purposes (note 22) 
    

(10,358) 

 

-    
    ----------------------------------------- ----------------------------------------- 

Cash and cash equivalents in the 

statement of cash flows  
    

44,155 

 

38,985  
 

 

   ================ ================ 

Cash and bank balances    81,643 62,745     

Fixed deposits    489,260 477,652     

    ----------------------------------------- -----------------------------------------    

Cash and bank balances including 

fixed deposits 
    

570,903 

 

540,397 

   

    ======== ========    
 

 

Fixed deposits are for a period not more than one year (2014: up to one year) carrying interest rates 

varying from 1.50% - 2.55% (2014: 1.80% - 2.25%). 

 

Escrow account represents the amount set aside for payment of dividends. Equivalent amount has 

been recorded as liability in trade and other payables. This restricted cash balance has not been 

included in the cash and cash equivalents for the purpose of cash flow statements. 
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22 Bank borrowings 
 

This note provides information about the contractual terms of the Group’s interest-bearing loans 

and borrowings, which are measured at amortised cost. 
 

 31 December  31 December  
 2015 2014 

Current liabilities AED’000 AED’000 
 

  

Credit facility 245,723 300,578 

Short term loan   36,734 69,928 

Bank overdraft 10,358 - 
 ----------------------------------------- ----------------------------------------- 

 292,815 370,506 
 
 

 

================ ================ 

Non-current liabilities 
  

Term loan*** 165,303 - 
 ================ ================ 

Terms and repayment schedule 
 

Amounts in  AED’000   31 December 2015 31 December 2014 

  Currency Interest  

Rate 

Year of 

maturity 

Face 

value/ 

limit  

Carrying 

amount 

Face 

value/ 

limit  

Carrying 

amount 

        

Short term 

loan**  

USD/ 

AED/ 

EGP 

LIBOR/ 

EIBOR/mid 

corridor rate 

+ margin * 

       2016 

 

 

 

123,893 47,092   132,699      69,928  

Credit Facility** USD/ 

AED/ 

EGP 

LIBOR/ 

EIBOR / mid 

corridor rate 

+ margin * 

       2016 

 

712,953 243,747   456,629     299,077  

Credit Facility 

(Capex) ** 

USD/ 

AED 

LIBOR/ 

EIBOR + 

margin * 

       2016 25,000 1,976     75,000        1,501  

Term loan***  USD LIBOR+ 

margin* 

        2020*** 165,303 165,303   -     - 

    ------------------- -------------------- -------------------   -------------------- 

Total    1,027,149 458,118 664,328   370,506 

    ========= ========= ========= ========= 
 

*Margin on the above loans and facilities varies from 0.40% - 1.25% (2014: 0.50% - 1.25%).  

 
 

**Credit facility of face value AED 375,000 thousand and credit facility (Capex) of face value AED  

25,000 thousand is secured by a floating charge over the current assets, stock and receivables of the 

Group. 

 
 

*** During the year, Group availed a loan of AED 165,303 thousand for a tenure of five years. The 

loan is secured by floating charges over the current assets, inventory and receivables of the Group. 
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23 Trade and other payables  
 31 December  31 December  

 2015 2014 

 AED’000 AED’000 
   

Trade payables 119,719 245,676 

Accruals 128,119 102,783 

Other payables 70,593 68,371 
 ----------------------------------------- ----------------------------------------- 

 318,431 416,830 
 ================ ================ 
   

24 Transactions with related parties 

 
  

The Group, in the ordinary course of business, enters into transactions at agreed terms and 

conditions which are carried out on an arm’s length basis, with other business enterprises or 

individuals that fall within the definition of a related party contained in International Accounting 

Standard 24. The Company has a related party relationship with the Group entities, its executive 

officers and business entities over which they can exercise significant influence or which can 

exercise significant influence over the Group.  
 

The volume of related party transactions, outstanding balances and related expenses and income for 

the year are as follows: 
 

Amounts due to related parties 

  31 December 

2015 

 31 December 

2014 

 AED’000 AED’000 

General Holding Corporation PJSC (SENAAT)   

Opening balance 1 January 1,373 1,650 

Directors and committee members’ fees charged  9 1,361 

Other expenses 604 534 

Payments (1,575) (2,172) 

 ----------------------------------------- ----------------------------------------- 

Closing balance at 31 December 411 1,373 

 ================ ================ 

 
  31 December 

2015 

 31 December 

2014 

 AED’000 AED’000 

AL Foah Company LLC   

Opening balance 1 January - - 

Local purchases  8 - 

Other expenses 102 - 

Payments (8) - 

 ----------------------------------------- ----------------------------------------- 

Closing balance at 31 December 102 - 

 ================ ================ 
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24 Transactions with related parties (continued) 
 

Transactions with key management personnel 
 

Key management personnel compensation are as follows: 

 2015 2014 

 AED’000 AED’000 
   

Short term benefits 19,094 17,354  

Long term benefits 4,084 4,277  

 ----------------------------------------- ----------------------------------------- 

 23,178 21,631 
 

================ ================ 

25 Provision for end of service benefits 
 31 December  31 December  

 2015 2014 

 AED’000 AED’000 
   

Balance at 1 January 36,167 32,861 

Acquired during the year 2,213 - 

Charge for the year 12,735 6,660  

Paid during the year (1,772) (3,354)  
 ----------------------------------------- ----------------------------------------- 

 49,343 36,167  
 

================ ================ 
   

In accordance with the provisions of IAS 19, an actuary has carried out an exercise to assess the 

present value of its obligations as at 31 December 2015, using the projected unit credit method, in 

respect of employees’ end of service benefits payable under the U.A.E Labour Law. The actuary has 

assumed average annual increment/promotion costs of 4.00% p.a. The expected liability at the date 

of leaving the service has been discounted to its net present value using a discount rate of 3.50%. 

Under this method an assessment has been made of an employee’s expected service life with the 

Group and the expected basic salary at the date of leaving the service.  
 

26 Deferred tax liability 
 
  

 

Deferred tax assets and liabilities resulted from the temporary differences between the tax base of 

an asset and liability and the carrying amount of these assets and liabilities in the consolidated 

financial statements. 
 
 

31 December  31 December  

 2015 2014 

 AED’000 AED’000 
   

Balance at 1 January 671 764 

Tax expense/(credit) for the year 381 (38) 

Currency retranslation (134) (55) 
 ----------------------------------------- ----------------------------------------- 

 918 671 
 ================ ================ 
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26 Deferred tax liability (continued) 
 

The analysis of deferred income tax is as follows: 
 

 31 December  31 December  

 2015 2014 
 

AED’000 AED’000 
   

Deferred tax asset   

Current assets 946 6 

Current liabilities - 36 
 ----------------------------------------- ----------------------------------------- 

Gross deferred tax assets 946 42 
 ----------------------------------------- ----------------------------------------- 

Property, plant and equipment (1,860) (647) 

Others (4) (66) 
 ----------------------------------------- ----------------------------------------- 

Gross deferred tax liabilities (1,864) (713) 
 ----------------------------------------- ----------------------------------------- 

Net deferred tax liabilities (918) (671) 
 ================ ================ 

27 Other liabilities 
 

(a) During 2015, the Group entered into a forward contract with a bank to buy AED against the 

Turkish Lira (TRY) to hedge its receivables in TRY. Under the arrangement, the Group has 

fixed the rate for buying AED against TRY to manage its TRY/AED foreign exchange rate 

risk. This is due to mature on 15 March 2017.  

 

(b) During 2014, the Group entered into a derivative instrument with a bank whereby: 
 

i) Bank lends the Group USD 50,000 thousand at Libor + 0.90% 

ii) The Group invests USD 50,000 thousand in a structured product whereby the Group will 

earn a minimum return of 1% + a rate based on the performance of a foreign exchange 

index created by the bank. 
 

The principal amount of USD 50,000 thousand is guaranteed in case the Group does not liquidate the 

structure before the contractual maturity of the instrument (5 years). Under the instrument, lending 

arrangement and the arrangement to invest in the index are contained in one agreement and not 

contractually separable. 
 
 

The fair value of financial instruments that are not traded in an active market (for example, over the 

counter derivatives) are determined by using valuation techniques. The Group uses counterparty 

valuation at the end of each reporting date. This derivative instrument is classified as a level 3 

security.  

 

 31 December  31 December  

 2015 2014 
 

AED’000 AED’000 
   

Derivative instrument liability 3,253 3,726 

Other liability 57 297 
 ----------------------------------------- ----------------------------------------- 

 3,310 4,023 
 

 

 

 

 

========= ========= 
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28 Share capital  
 

The share capital includes 526,650 thousand shares of a par value of AED 1 each, which have 

been issued for in-kind contribution. 
 

 31 December  31 December 

 2015 2014 

 AED’000 AED’000 
 

Authorised, issued and fully paid 

(600,000 thousand ordinary shares of AED 1 each) 

 

600,000 

 

600,000 
 ================ =============== 

 

The Group has not purchased any shares during the year. 

 

 

29 Legal reserve 
 

In accordance with the applicable Federal Law and the Company’s Articles of Association, 10% of 

the profit for each year is transferred to the legal reserve until this reserve equals 50% of the paid up 

share capital. The legal reserve is restricted and not available for distribution. 
 

 

30 Financial instruments 
 

Credit risk 

The carrying amount of financial assets represents the maximum credit exposure. The maximum 

exposure to credit risk at the reporting date was: 

 31 December  31 December  

 2015 2014 

           Notes AED’000 AED’000 
   

Trade receivables                                          19 202,045 176,908 

Other receivables                                          19 22,579 17,999 

Cash at banks                                                21 569,983 539,850  
 ----------------------------------------- ----------------------------------------- 

 794,607 734,757 
 ================ ================ 
   

The Group’s credit risk is primarily attributable to its trade receivables. The amounts presented in 

the consolidated statement of financial position are net of allowances for doubtful receivables as 

estimated by the Group’s management based on prior experience and the current economic 

environment. 
 

The Group has no significant concentration of credit risk, with overall exposure being spread over 

a large number of customers. 
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30 Financial instruments (continued) 

 
Credit risk (continued) 

 

Impairment losses 
 

The ageing of trade receivables at the reporting date was: 

 31 December  31 December 

 2015 2014 

 AED’000 AED’000 

Trade receivables not impaired: 
   

Not due 147,027 128,261  

Past due 0 – 60 days 39,696 35,228  

Past due 61 – 120 days 7,029 6,087  

Past due 121 – 180 days 4,401 2,601  

Past due 181 – 240 days 947 1,228  

Past due 241 – 300 days 554 993  

301 days and above 2,391 2,510  
   

 

Trade receivable past due and provided for impairment: 

 

Past due 181 – 240 days 359 398  

Past due 241 – 300 days 29 333  

301 days and above 7,797 7,287  

 ----------------------------------------- ----------------------------------------- 

 210,230 184,926  

 ================ ================ 
 

The movement in the allowance for impairment in respect of trade receivables during the year was 

as follows: 
 

 31 December  31 December  

 2015 2014 

 AED’000 AED’000 
   

Balance at 1 January 8,018 7,197 

Acquired during the year 135 - 

Provision for receivables 1,570 883  

Write offs  (1,538) (62)  
 ----------------------------------------- ----------------------------------------- 

 8,185 8,018  
 ================ ================ 
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30 Financial instruments (continued) 
 

Credit risk (continued) 

The following are the contractual maturities of financial liabilities: 

31 December 2015 

 

 

Amounts in AED’000 

 

Carrying 

value 

 

Contractual 

cash flows 

 

Up to 1 

year 

 

1-2 years 

 

 

2-5 

years 

More 

than 5 

years 

       

Trade an                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                   

d other payables 

190,312 190,312 190,312 - - - 

Due to related parties 513 513 513 - - - 

Bank borrowings 458,118 472,572 297,040  2,924 172,608 - 

Long term liability 975 975 57 918 - - 

Derivative Instrument 

liability 

3,253 3,253 - 2,577 676 - 

 ------------------------------------- ------------------------------------- ------------------------------------- ------------------------------------- ------------------------------------ ------------------------------------ 

 653,171 667,625 487,922 6,419 173,284 - 

 ======= ======= ======= ======= ======= ======= 

31 December 2014 

 

 

Amounts in AED’000 

 

Carrying 

value 

 

Contractual 

cash flows 

 

Up to 1 

year 

 

1-2 years 

 

 

2-5 

years 

More 

than 5 

years 

       

Trade and other 

payables 

314,047 314,047 314,047 - - - 

Due to related parties 1,373 1,373 1,373 - - - 

Bank borrowings 370,506 370,731 370,731 - - - 

Long term liability 968 968 190 778 - - 

Derivative Instrument 

liability 

3,726 3,726 - - 3,726 -  

 ------------------------------------- ------------------------------------- ------------------------------------- ------------------------------------- ------------------------------------ ------------------------------------ 

 690,620 690,845 686,341 778 3,726 - 

 ======= ======= ======= ======= ======= ======= 

Market risk 
Foreign currency risk 

The Group’s exposure to foreign currency risk was as follows based on notional amounts: 

 2015 2014 

Amounts in 

’000 

EUR INR CHF GBP EUR INR CHF GBP 

         

Foreign 

purchases 
1,868 1,704 150 206 3,597 3,671 485 237 

Long term loan - - - - 745 - - - 
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30 Financial instruments (continued) 
 

 

Market risk (continued) 

 

Foreign currency risk (continued) 

 

The following exchange rates were applicable during the year: 

    Average rate Reporting date rate 

  2015 2014  2015 2014 

       

EUR  4.073       4.880  4.012  4.464 

CHF  3.821       4.017  3.705  3.711 

EGP  0.478       0.516  0.468  0.512 

TRY  1.355       1.680  1.260  1.580 

INR  0.057       0.060  0.055  0.058 

GBP  5.618       6.050  5.443  5.703 
 

A strengthening / weakening of the AED, as indicated below, against the EUR, CHF, EGP, TRY, 

INR and GBP at 31 December would have increased / (decreased) equity and profit or loss by the 

amounts shown below. This analysis is based on foreign currency exchange rate variances that the 

Group considered to be reasonably possible. The analysis assumes that all other variables, in 

particular interest rates, remain constant. The analysis is performed on the same basis as for 2014, 

albeit that the reasonably possible foreign exchange rate variances were different, as indicated below. 
 

 

 

 

 

 

 

 

 

 

 

 

 

  

31 December 2015           Equity               Profit/(loss) 

 AED’000 AED’000 
   

EUR (strengthening by 0.02%) - 2 

CHF (strengthening by 0.45%) - 3 

INR (weakening by 0.02%) - - 

GBP (strengthening by 0.29%) - 6 

EGP (weakening by 0.58%) (3) - 

TRY (strengthening by 0.14%) 51 - 
 ---------------------------------- ---------------------------------- 

 48 

  _____ 

11 

_____ 
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30 Financial instruments (continued) 
 

Market risk (continued) 
 

Foreign currency risk (continued) 
 

   

31 December 2014           Equity               Profit/(loss) 

 AED’000 AED’000 
   

EUR (weakening by 8%) - 1,250 

CHF (strengthening by 4%) - (73) 

INR (strengthening by 3%) - (7) 

GBP (weakening by 1%) - 9 

EGP (weakening by 6%) (643) - 

TRY (weakening by 7%) (3) - 
 -------------------------- ---------------------------------- 

 (646) 1,179 

 
 

 

========== ============= 

The above analysis is based on currency fluctuations during January 2016 (2014: January and 

February 2015). 

 

Interest rate risk 

 

At the reporting date the interest rate profile of the Group’s interest-bearing financial instruments 

was; 

Fixed rates instruments  31 December 

2015 

 31 December 

2014 

 AED’000 AED’000 

   

Financial assets 489,260 477,652 

Financial liabilities - (297) 
 ----------------------------------------- ----------------------------------------- 

 489,260 477,355 
 ================ ================ 
   

Variable rates instruments   
   

Financial liabilities 458,118 370,506 
 ================ ================ 
   

The fair value of the Group’s financial instruments is not materially different from their carrying 

amount. 

 

At 31 December 2015, if interest rates on borrowings had been 1% higher/lower with all other 

variables held constant, profit for the year would have been AED 3,538 thousand                                

(2014: AED 2,460 thousand) lower/higher, mainly as a result of higher/lower interest expense.  
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30 Financial instruments (continued) 

 

Market risk (continued) 
 

Interest rate risk (continued) 

 

Capital management 
The Group’s objectives for managing capital are to safeguard the Group’s ability to continue as a 

going concern, in order to provide returns for shareholders and benefits for other stakeholders and 

to maintain an efficient capital structure to optimise the cost of capital. In maintaining an 

appropriate capital structure and providing returns for shareholders in 2015, the Group provided 

returns to Shareholders in the form of dividends for the year 2014, current details of which are 

included in the statement of changes in equity for the year. 

 

31 Contingent liabilities and capital commitments 
 

 31 December  31 December  

 2015 2014 

 AED’000 AED’000 

   

Bank guarantees and letters of credit 64,386 63,200  
 ================ ================ 

Capital commitments 80,628 46,702  
 ================ ================ 

 

At 31 December 2015 guarantees of AED 52,626 thousand were outstanding (2014: AED 43,038 

thousand) and is included in bank guarantees and letter of credit above. 
 

The above bank guarantees and letters of credits were issued in the normal course of business. 

These include deferred payment credit, performance bonds, tender bonds, deferred payent bills, 

inward bill and margin deposit guarantees. 
 

Non-cancellable operating lease rentals are payable as follows: 

 

 31 December 

2015 

31 December 

2014 

 AED’000 AED’000 

 

Less than one year 19,253 16,700  

Between one and five years 30,932 24,806  

More than five years 6,632 4,914  
 ----------------------------------------- ----------------------------------------- 

 56,817 46,420  
 ================ ================ 
   

The Group has leasehold land, building and vehicles under operating leases. The lease terms are 

with option to renew the lease at the time of expiry. 

 

Lease expense charged for the year is AED 26,437 thousand (2014: AED 19,533 thousand). 
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32 Acquisition of subsidiary 

 
During 2015, the Group acquired 100% shares of three entities, Al Bayan Purification and Potable 

Water LLC, Shaklan Plastic Manufacturing Co. LLC in UAE and Al Manal Purification and 

Bottling of Mineral Water LLC in Sultanate of Oman. The entities are leading companies in the     

5 gallon bulk water segment. The Group took over management control of the entities on             

31 August 2015 and completed 100% equity acquisition by October 2015 for a cash consideration 

of AED 162,410 thousand. The Group plans to expand its regional distribution footprint in 

Northern Emirates of UAE and in Oman. The acquisition resulted in the recognition of goodwill of 

AED 92,864 thousand.  

 

The acquired entities contributed AED 26,365 thousand of revenue and a profit of AED 3,587 

thousand for the period from 31 August 2015 (date of acquisition) to 31 December 2015. 

Acquisition-related costs incurred amounted to AED 610 thousand was charged to general and 

administrative expenses in the consolidated statement of profit or loss for the year ended              

31 December 2015. 

 

The assets and liabilities recognised as a result of the acquisition are as follows: 

 

 
 Fair value  

 
 AED’000  

Net assets acquired 

 Property, plant and equipment           43,208 

Inventories         4,358  

Other current assets       11,156   

Other current liabilites      (15,522)  

Income tax payable            (387)  

  
Net identifiable assets acquired 

-----------------------------------------        
42,813 

  
 

----------------------------------------- 
Share of net identifiable assets acquired (100%) 42,813 

Intangible acquired 26,733 

Goodwill    92,864   

Total consideration (satisfied by cash) 

   ----------------------------------------- 
162,410  

================ 
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